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Fed Holds Rates, Points to Slowing Economy, 2 Dissents-First Since 1993 

The Federal Reserve held interest rates steady but signaled a more cautious outlook on the U.S. 
economy, an indication that policymakers may be moving closer to cutting rates. 

“While fluctuations in net exports continue to influence the data, recent indicators suggest that economic 
activity slowed in the first half of the year,” the Fed noted in its post-meeting statement. This marks a shift 
from its previous assessment, which described growth as occurring “at a solid pace.” 

The FOMC voted 9-2 to maintain the federal funds rate at 4.25%–4.50%, consistent with earlier meetings 
this year. Governors Christopher Waller and Michelle Bowman dissented, favoring a 25-basis-point rate 
cut. The dissenting votes from Waller and Bowman marked a notable moment, the first time since 1993 
that two members of the Board of Governors opposed a committee decision. While Waller and Bowman 
voted against the committee's decision Wednesday, they may not be too far ahead of several other 
officials. In June, rate projections showed two policymakers favored three cuts this year, and eight more 
expected two cuts. 

Most policymakers have advocated for holding off on rate cuts to better assess the inflationary impact of 
recent tariffs. Additionally, many have pointed to the strength of the labor market as a key factor allowing 
the Fed to remain patient in its approach. In their post-meeting statement, Federal Reserve officials 
reiterated that the labor market remains “solid” and that inflation is “somewhat elevated.” However, they 
removed the earlier observation that uncertainty around the economic outlook had diminished, instead 
emphasizing that uncertainty “remains elevated.” 

The committee’s decision to keep rates unchanged once again goes against mounting pressure from 
President Donald Trump, who has repeatedly called for rate cuts.  

Current CME Fed Fund Rate Probabilities 

 

Please see below side-by-side comparison of the U.S. Federal Open Market Committee statements from 
July 30, 2025 and June 18, 2025. 
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All content is for informational purposes only and should in no way be construed or interpreted as a solicitation to sell or an offer to sell advisory services or an 
offer to sell advisory services or products. 
 
Smith Shellnut Wilson, LLC is a registered investment adviser. Registration does not imply a certain level of skill or training. Information presented is for 
educational purposes only and does not intend to make an offer or solicitation for the sale or purchase of any specific securities, investments, or investment 
strategies. Investments involve risk and, unless otherwise stated, are not guaranteed.  Be sure to first consult with a qualified financial adviser and/or tax 
professional before implementing any strategy discussed herein. Past performance is not indicative of future performance. 

 

  Share            Chad McKeithen | Research Department 
                               Smith Shellnut Wilson, LLC 

  Forward         661 Sunnybrook Rd., Ste 130 
                                Ridgeland, MS 39157 
                                601.605.1776 
                                www.ssw1776.com 
                                Preferences  |  Unsubscribe 

 


